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The U.K. gross national product at factor cost rose 
from £10,248 million in 1948 to £11,076 million in 1949; 
about half of the increase may be attributed to increased 
production. Personal consumption and government con- 
sumption both rose, the latter by 15 per cent, but gross 
investment at home and abroad fell slightly. 

Personal income before tax increased by 4 per cent, 
from £9,754 million to £10,166 million. This was due 
mainly to an increase of 5 per cent in wages and salaries 
and of 10 per cent in farm incomes. Profits of unincor- 
porated enterprises rose slightly, but corporate profits 
put to reserve fell; distributed profits decreased very 
slightly. Personal expenditure on food, clothes, and 
household goods rose; expenditure on alcoholic bever- 
ages, tobacco, entertainments, and “other services” fell. 
Direct taxes took £100 million of the increase in personal 
incomes, and gross personal savings rose by £18 million; 


Diamond Sales 


The expansion in diamond sales which followed the 
devaluation of sterling was maintained in the first quarter 
of 1950. Net sales were £12.6 million, against £12 mil- 
lion in the fourth quarter and £4.8 million in the third 
quarter of 1949. Although diamond sales are often 
concentrated in certain months, it seems clear that demand 
in the United States—which takes about three quarters of 
world output—has recovered considerably since de- 
valuation. 

Source: The Manchester Guardian, Manchester, England, 
April 13, 1950. 


Europe 


U.K. Trade 


U.K. exports reached a record monthly level of £191.0 
million in March; for the first quarter they were £534 
million, against £475 million in the corresponding period 
of 1949. Imports for the quarter were £604 million 
(compared with £538 million last year) ; this includes a 
March record figure of £221.4 million. After a 10 per 
cent deduction for freight and insurance, the visible 
deficit for the first quarter of 1950 was about £10 mil- 
lion—the same as the corresponding 1949 figure. 

Exports to the United States and Canada increased in 
March to US$45.6 million. The average monthly value 
of US$42.8 million for the quarter was higher than in 
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personal savings were 4.8 per cent of personal income, 
the same proportion as in 1948 (revised figure). Net 
personal savings, after deduction of taxes on capital, fell 
by £21 million. Gross investment at home was £2,465 
million, against £2,590 million in 1948. There was an 
increase in fixed investment and in the value of stocks 
and work in progress. A smaller allowance was needed to 
replace inventories, because prices increased less rapidly 
than in 1948. Foreign borrowing declined by £80 million, 
to £70 million. Surpluses and other transactions of the 
public authorities led to savings of £573 million, against 
£781 million in 1948. Corporate savings rose from 
£1,250 million in 1948 to £1,395 million in 1949; an 
increase of £200 million in depreciation reserves more 
than offset the fall of £45 million in free reserves. 

Sources: The Financial Times, April 18, 1950, and The 
Economist, April 22, 1950, London, England. 


the three previous quarters, but was still more than 10 
per cent below the level a year ago. 


Source: The Economist, London, England, April 21, 1950. 


Anglo-Swiss Agreement 


Talks between Switzerland and sterling area repre- 
sentatives on trade and payments for the year ending 
February 28, 1951 have been completed. Swiss exports 
to the sterling area will continue at about the former 
level, except those to the Union of South Africa. The 
U.K. import quota for nonessentials has been increased. 
A quota of more than Sw fr 70 million has been included 
for tourist expenditures. Switzerland will continue to 
admit freely all types of sterling area goods, and the 
sterling area deficit is expected to be smaller than in 
1949-50, mainly as a result of the improved prospects for 
sterling area exports resulting from devaluation. 

The monetary agreement has been extended for one year 
and the Swiss National Bank will continue to hold sterling 
up to £15 million during this period. The United King- 
dom will pay gold for sterling accumulated in excess of 
this limit, except as far as such accumulation would be 
caused by a shortfall in Swiss imports. In that case, the 
United Kingdom will be able to restrict imports and 
tourist expenditures. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 7, 1950; Records and Statistics, Supple- 
ment to The Economist, London, England, April 
22, 1950. 
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Anglo-U.S. Film Financial Agreement 


The U.K. Treasury has sanctioned an agreement be- 
tween the British Film Producers Association and the 
Motion Picture Association of America, under which 
British film producers may exchange some of their frozen 
foreign currency holdings for unremittable sterling held 
by U.S. film companies in the United Kingdom. The 
over-all currency holdings of British companies are esti- 
mated to be about £750,000. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, April 22, 1950. 


Anglo-Argentine Negotiations 


During the Anglo-Argentine trade negotiations in 
Buenos Aires, the question of the meat price has been 
referred to a separate committee to prevent it holding 
up the whole course of the negotiations. A summary of 
the reply to the official British note, which stated that 
Argentina had not complied with the terms of the 1949 
agreement, declares that Argentina’s failure to grant 
licenses for nonessential imports and to pay off its com- 
mercial debts has been due to a shortage of foreign ex- 
change. Sterling holdings have fallen from £60 million 
in June 1949 to £12 million, which is much less than the 
total of outstanding sterling debts. According to The 
Economist, however, this decline has been caused not by 
a British refusal to make purchases but by a shortfall in 
Argentine agricultural production which is attributable to 
the operation of the Argentine exchange rate system. 
Source: The Economist, London, England, April 22, 1950. 


French Budgetary Developments 


The 60 billion franc increase of the note circulation in 
France between March 23 and April 6 seems to indicate 
that the position of the French Treasury has deteriorated 
somewhat. The major part of the increase was due to 
rediscounting by the Bank of France of medium-term 
drafts, a fraction of which represented borrowing by en- 
terprises subsidized by the budget. 

A provisional budget was voted on January 31 (see 
this News Survey, Vol. II, p. 238), but many modifications 
are expected either in the distribution of appropriations 
or by a revision of the total appropriated. Subsidies to 
the gas and railroad companies may have to be increased, 
since the Government is very reluctant to raise tariffs. 
Military expenditures are also expected to increase. 

Tax collections for the first two months of the year 
(198 billion francs against 147 billion in the first two 
months of 1949) were higher than anticipated; but since 
a high proportion (about 40 per cent) of this total was 
from sales taxes, any downturn of economic activity 
would have an adverse effect on the amount of tax col- 
lections. The Treasury has been authorized to release 
20 billion francs from the counterpart fund, and the 
Crédit National loan has provided 25 billion francs. The 
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gap between expenditures and receipts has been covered 

by short-term borrowing. The increase in savings banks 

deposits reached 17 billion francs in January and Feb- 

ruary 1950, and the Treasury bond market was easy. 

Sources: Le Monde, April 15, 1950, and Agence Econ- 
omique et Financiére, April 17, 1950, Paris, 
France. 


French Francs For IBRD Lending 


France has agreed to permit the International Bank for 
Reconstruction and Development to use its holdings of 
French francs for lending operations. It is understood 
that each request for a franc loan will be considered on 
its merits, and that the amount in francs to be utilized 
will be determined after consultation between the Bank 
and the French Government. 


Belgian Trade 


Belgian exports in March, at Bfr 7.6 billion (US$152 
million), were the highest on record in terms of francs 
and a little higher than the monthly average of 1949, if 
expressed in dollars. Textile exports showed the largest 
increase, reaching Bfr 2.03 billion against a monthly 
average of Bfr 1.25 billion in 1949. The export boom is 
due in part to the drawing rights under ERP, 
which will expire June 30, 1950. Imports, at Bfr 8.2 
billion (US$164 million), were ten per cent higher than 
the 1949 monthly average expressed in dollars. Textile 
products accounted for Bfr 1.8 billion. 

Sources: La Libre Belgique, Brussels, Belgium, April 7 
and 17, 1950. 


Swiss Trade 


Switzerland’s terms of trade continued to improve dur- 
ing March as the index of the unit value of exports rose 
to 236 (1938 = 100), and that of imports declined to 
204. Exports in the first quarter of 1950 were valued at 
Sw fr 799 million, against Sw fr 811 million a year 
earlier; imports in the same periods were Sw fr 875 mil- 
lion and Sw fr 1,051 million (4.3 Swiss francs = 1 U.S. 
dollar), respectively. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 17, 1950. 


Danish-German Trade 


Denmark has attained a large export surplus since 
last fall, when Western Germany started to import agri- 
cultural products from Denmark. Despite very liberal 
granting of import licenses, the balance with Germany 
has not been reduced; it now amounts to DKr 90 million 
(US$13 million). Denmark has paid off an old sterling 
debt for coal; a later coal debt is being paid off in in- 
stallments and will be settled in full by May 1. In addition, 
Denmark has re-exported German goods to Sweden for 
about DKr 25 million. The outlook for continuing this 
trade is not favorable, however, since Sweden is accumu- 
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lating large balances in Germany from exports of Swedish 
timber, previously exported to the United Kingdom. 

Danish-German trade negotiations now under way will 
probably result in an extension to Germany of the Danish 
liberalization measures. There are several reasons for 
the slow rate of Danish purchases in Germany: first, trade 
in Germany is not yet well organized; second, Germany’s 
ability to deliver is not too good; and third, the large 
demand for export goods has caused a rise in prices, so 
that the price advantage of buying in Germany appears 
to be declining. 

The rate of Danish exports to Germany will probably 
diminish in the future. Danish butter quotas for export 
to Germany are already used up, which means that butter 
exports will cease; furthermore, the German purchases 
are at a slower rate. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, April 21, 1950. 


Netherlands-Indonesian Agreements 


A payments agreement, merging all existing agree- 
ments into one over-all agreement, has been concluded 
between Indonesia and the Netherlands. The earlier 
agreement on commercial transactions remains in force. 
In the next six months, exports from Indonesia to the 
Netherlands will be continued on the current basis and 
will amount to about 175 million Netherlands guilders; 
imports from the Netherlands will be about 126 million 
guilders. A loan by the Netherlands to Indonesia will be 
used to offset partly the deficit between the two countries; 
two thirds of the deficit will be paid for out of this loan, 
and one third has to be paid by Indonesia in acceptable 
currency. The loan is for 200 million guilders, with 
interest of 344 per cent, and will be redeemed gradually 
between 1953 and 1962. Negotiations will be started to 
relieve the Netherlands of guarantees entered into with 
creditor countries on behalf of Indonesia. 

A nine-month trade and payments agreement between 
the Netherlands and Indonesia, on the one hand, and 
Poland, on the other, provides for trade of 50 million 
Netherlands guilders in each direction. The previous 
agreement, covering the whole year 1949, provided for 
trade of 57 million guilders. The payment regulations 
have not been changed, but the understanding is that a 
separate payments agreement with Indonesia may be in- 
serted to comply with the financial and economic ar- 
rangements in the Netherlands-Indonesian agreement on 
transfer of sovereignty. Of great importance to Indonesia 
is the agreement between the Netherlands and Poland 
covering the release of Netherlands transportation facil- 
ities for shipping Polish goods to countries in Southeastern 
Asia. 

A trade agreement, signed by representatives of the 
Governments of the Netherlands and Indonesia, on the one 
hand, and Italy, on the other, became effective April 1. 
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It stipulates that settlement for trade between Indonesia 
and Italy will be made in sterling. The exchange rate 
for trade between the Netherlands and Italy has been set 
at approximately 165 Italian lire to the Netherlands 
guilder. Indonesia’s imports of Italian products will be 
limited in certain lines and free in others. Trade between 
Italy and the Netherlands will also be partly restricted. 
Sources: Nieuwe Rotterdamse Courant, Rotterdam, 
Netherlands, March 24 and April 3, 1950; In- 
formation Office of Indonesia, Report on In- 
donesia, New York, N.Y., April 7, 1950; Aneta 
News Bulletin, New York, N.Y., April 8, 1950. 


Cancellation of IBRD Loan to the Netherlands 


The International Bank for Reconstruction and De- 
velopment has cancelled, at the request of the borrower, 
$6.2 million of the $15 million loan granted in July 1949 
to the Finance Corporation for National Reconstruction 
of the Netherlands. The cancellation is due in part to the 
ability of the Netherlands to purchase equipment in 
Western Germany and Belgium without assistance from 
the Bank. Moreover, the devaluation of the guilder made 
it too expensive for some of the importers to carry out the 
projects planned with financing under the loan. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
April 21, 1950. 


Netherlands Land Reclamation 


The Netherlands Government has stated that further 
reclamation of the Zuiderzee (Ijsselmeer) will probably 
take thirty years; 150,000 hectares are still to be reclaimed 
and 150,000 people are expected to settle there. The cost 
of two new polders, covering the last 100,000 hectares to 
be reclaimed, is estimated at 850 million guilders (US$224 
million). 

Source: Aneta News Bulletin, New York, N.Y., April 12, 
1950. 


Rationing in the Netherlands 


Rationing of coal in the Netherlands will end May 1, 
1950, but price control will continue. Rationing of gas 
and electricity will also end soon. Coffee will then be the 
only consumer good still subject to rationing. 

Sources: Nieuwe Rotterdamse Courant, Rotterdam, 


Netherlands, March 31 and April 3, 1950. 
Agricultural Prices in Italy 


It is reported that the Italian Government now plans to 
support agricultural prices, primarily in order to prevent 
a decrease in the buying power of the agricultural popu- 
lation, which amounts to roughly 40 per cent of the total 
population. The Government has already approved the 
continuation of the grain pools, guaranteeing a price of 
6,250 lire per 100 kilograms. Similar price floors are 
being studied for rice, olive oil, hemp, and other basic 
agricultural commodities. 
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It is estimated that in 1949 prices of commodities pur- 
chased by farmers were 62 times prewar prices, while 
prices of commodities sold by farmers were only 55 times 
those in the prewar period. The price trend is still 
against the farmers, though last year’s abundant crops 
partially offset the effect of lower prices on farm incomes. 
The wheat crop, the olive oil crop, the sugar crop, and 
milk production reached near-record figures, but this 
situation, of course, will not be repeated every year and 
something must therefore be done to guarantee parity 
prices to farmers. Farmers must also be guaranteed 
certain prices to induce the production that is needed. 
Olive oil output needs support, to protect the huge invest- 
ments; and a floor price of 350 lire per kilogram, coupled 
with a high protective tariff on imported vegetable oils, 
is under consideration. 

While details are lacking, it appears that the plan will 
result in heavier budget expenditures in the form of price 
subsidies. This seems to be certain, at least as far as 
wheat is concerned. After the September devaluation, 
the Italian Government reduced the bread price (see this 
News Survey, Vol. Il, p. 128), despite the fact that the 
price of dollar-imported wheat, which is about one third 
of all wheat consumed, was increased by some 10 per cent 
by the devaluation. 

Source: Economic News from Italy, New York, N.Y., 
April 6, 1950. 


Italian-Brazilian Trade and Payments Agreements 

Under a trade agreement signed by Italy and Brazil 
on April 3, Italy will export to Brazil in one year goods 
equivalent in value to US$47 million, and Brazil will ex- 
port to Italy goods valued at US$51 million. The principal 
commodities traded will be Italian equipment, food prod- 
ucts, and tractors, and Brazilian coffee, cotton, and oil- 
seeds. 

A commercial agreement provides that private Italian 
firms—such as Fiat, Snia Viscosa, Montecatini, and 
Ansaldo—will establish plants in Brazil. Among them 
will be a plant for extracting cellulose, one for the manu- 
facture of synthetic ammonia, and one for the mass 
production of aluminum. The agreement provides for 
free repatriation (with exchange guarantee) of interest 
and amortization of Italian capital, up to 20 per cent per 
annum of the total invested capital. The financing for 
these transfers by Brazil will be obtained by drawing on 
Brazil’s expected active trade balance. If the balance is 
not adequate for this financing, special quotas will be 
opened for exports of Brazilian goods. 

A third agreement provides for the establishment of a 
clearing account with a ceiling of $5 million. If one 
country should have a balance of payments deficit in 
excess of $5.5 million, payment in convertible currencies 
will be required. At present, payments are in fact on a 
dollar basis. 

Source: Agence Economique et Financiére, Paris, France, 
April 19, 1950. 
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Greek Electrification Projects 


Ten projects for Greece’s electrification within the 
framework of the long-term recovery plan have been ap- 
proved by ECA. They cover a thermoelectric plant that 
would use lignite and three hydroelectrical projects to be 
constructed in various parts of the country. Their cost 
has been estimated at $79.1 million ($45.4 million in 
foreign exchange for capital goods imports and $33.7 
million in drachmas for domestic expenditures). The 
foreign exchange cost is to be met by ECA grants of 
$24.1 million and war reparations from Italy of $21.3 
million. According to a letter addresed by the U.S. Am- 
bassador in Athens to the Greek Government on March 
31, 1950, however, any allotment of ECA funds for be- 
ginning the construction of these projects or any other 
contemplated new project is dependent upon Greece’s 
decision on action (outlined in the letter) to improve the 
Government’s financial situation and enable it to embark 
on a program of this magnitude. 

The new electric projects are expected to increase the 
generation of electricity in Greece from its present annual 
level of 485,000 kilowatts to 1,100,000 kilowatts, which 
will make possible both agricultural development and the 
creation of new industries, particularly in provinces where 
raw materials and labor are less expensive. 

Sources: To Vima, Athens, Greece, April 4 and 12, 1950; 
Atlantis, New York, N.Y., April 13 and 16, 
1950. 


Middle East 
Egyptian Cotton Exports and Yields 


Egyptian cotton exports in the seven-month period 
ended March 1, 1950 amounted to 911,000 bales, compared 
with 867,000 bales in the same period a year ago. Ex- 
ports in February 1950 were the highest of any four- 
week period since the end of World War II. Principal 
markets are India, the United Kingdom, the United States, 
and France. Should the present export rate be main- 
tained, the stocks on hand when the new season begins 
on September 1 will be as low as 165,000 bales, against 
283,000 bales in 1949 and 412,000 in 1948. However, 
the 1950-51 cotton crop now being planted is expected to 
exceed 2 million bales, against 1.6 million in 1949-50. 
The danger of leafworm attacks has been greatly reduced 
by the exceptionally cold weather of recent months. 


Source: Le Commerce du Levant, Beirut, Lebanon, April 
15, 1950. 


Turkish Exports 

Almost all of Turkey’s 1949 tobacco crop of 99 mil- 
lion kilograms was sold. Sales of dried fruits, however, 
were difficult, and one half of the 200,000 ton crop of 
pulses and oilseeds could not be marketed. Chrome ex- 
ports were 312,000 tons, with a total value of LT40 
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million. .One half of these exports was supplied by the 

State and the other half by private firms. Principal pur- 

chasers of chrome were the United States, Austria, 

France, Western Germany, and Italy. 

Sources: L’Observateur, Cairo, Egypt, April 8, 1950; 
The Journal of Commerce, New York, N.Y., 
April 17, 1950. 


Economic Development in Iran 


Iran’s Plan Organization has established a company 
with capital of Rls 100 million to develop electricity and 
coal production in Kerman. Experts from the Organiza- 
tion are prospecting for mineral resources, particularly 
oil, in Southeast Iran. The Organization is fighting 
malaria in Bandar Abbas and Bushire, and has sent 
hygiene experts to Southern Iran to set up health centers 
there. 


Source: The Iraq Times, Baghdad, Iraq, April 18, 1950. 


Far East 


Indian Foreign Exchange Regulation Act 


On April 8, the Indian Parliament passed a bill for the 
withdrawal of the preferential treatment given to com- 
panies and individuals of the United Kingdom under the 
Foreign Exchange Regulation Act of 1947. Preferential 
treatment was granted at that time in view of the Govern- 
ment of India Act, 1935, which required that no dis- 
crimination should be made between Indian and U.K. 
commercial interests. Since preferential treatment was 
not granted to companies or individuals of any other 
country, the bill does not mean any discrimination against 
British firms. 

Source: Embassy of India, Economic Newsletter, Wash- 


ington, D.C., April 19, 1950. 


Flow of Foreign Capital into India 


The total foreign capital invested in India during the 
fiscal year ended March 31, 1949 amounted to 52.4 mil- 
lion rupees and during the nine months April-December 
1949, to 15.9 million rupees. Of the aggregate inflow 
during these 21 months, that from the United Kingdom 
accounted for 66.2 million rupees, Canada 1.6 million 
rupees, and the United States 16,500 rupees. 

Source: Reserve Bank of India, Indian News Digest, 


Bombay, India, April 17, 1950. 


Indian Trade Agreements 


An Indo-Afghan treaty of trade and commerce, signed 
on April 4, provides for most-favored-nation treatment in 
matters relating, among other things, to commerce, in- 
dustry, trade, and insurance. 

India and Czechoslovakia have signed a new trade 
treaty, replacing the one which expired at the end of 
March. The treaty will remain in force for one year. 
The new treaty is more or less along the lines of the old 
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one; under it India will obtain light engineering products, 
glass, textiles, chemicals, paper, and ceramics, in exchange 
for jute and jute products, iron ore, mica, shellac, coffee, 
and spices. 

Source: Embassy of India, Economic Newsletter, Wash- 


ington, D.C., April 19, 1950. 


Extraction of Silver From Indian Coins 


The Finance Minister of India stated in Parliament 
that a special refinery, costing about 6 million rupees, was 
being set up to extract silver from the quaternary silver 
coins, which are being replaced by nickle ones. There 
were about 600 million ounces of such alloy coins, con- 
taining 300 million ounces of silver. This included coins 
in circulation in Pakistan, recovery of which was 
governed by the formulae evolved at the time of the 
partition of India. 


Source: The Hindu, Madras, India, April 2, 1950. 
Chinese Tariff Policy 


The State Administration Council at Peking released 
on March 9 a “Resolution on Tariff Policy and Customs 
Service,” which provides for new customs duties to be 
effective by August 1, 1950. General and normal tariffs 
will be applied to commodities imported from countries 
that have trade treaties or agreements with the Communist 
Government, whereas higher rates of duty will be imposed 
upon commodities imported from other countries. The 
new tariff will be protective in that customs duties on 
imported semimanufactured goods that can be produced 
on a large scale within China will be greater than the 
difference between the production costs of the exporting 
countries and those of China. Customs duties will be 
low, or even eliminated, for production equipment and 
materials, agricultural machinery, grain seed, and ferti- 
lizers, of which there is little or no production in China. 
Higher duties will be imposed on nonessential and luxury 
commodities. 

In order to stimulate the production of export goods, 
low or no duties will apply to all semimanufactured 
products and raw materials, whose processing or manu- 
facture has been encouraged by the Government. A 
special committee is to be formed under the Committee 
of Financial.and Economic Affairs of the State Adminis- 
tration Council to work out the new tariff regulations. 
Until the new tariff rates become effective, the Customs 
Administration will continue to use the import and ex- 
port duties established under the Chinese Nationalist 
Government, except in certain special cases to be decided 
by the State Administration Council. 

Source: Ta-Kung-Pao, Hong Kong, March 9, 1950. 


Burmese Rice Exports 


New trade agreements with Japan, Ceylon, and In- 
donesia stimulated rice exports from Burma in March; 
such shipments were estimated by the State Agricultural 
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Marketing Board to be 120,000 long tons. In January 
and February, they were only 59,000 long tons (compared 
with 263,713 tons during the same period in 1949) , owing 
to the refusal of the purchasing countries, particularly 
the sterling area, to make any commitments for 1950 
until Burma would agree to a downward adjustment of 
the rice price schedule for 1950, announced in December 
1949; this schedule provided for an average price in- 
crease of $5.60 per long ton. 

The agreement with Japan provides for exports to 
Japan of 170,000 long tons of rice, and of smaller 
amounts of such miscellaneous items as rubber, teak, 
and minerals, in exchange for textiles, building materials, 
and machinery and equipment. Ceylon has agreed to 
purchase immediately 90,000 tons of rice at the new 
price schedule; in the entire year 1950, 300,000 tons are 
to be purchased. Purchases by Indonesia will amount to 
12,000 tons. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 17, 1950. 


Hong Kong Budget, 1950-51 


The Hong Kong budget for 1950-51 provides for rev- 
enue, on the basis of old tax rates, equivalent to £12 mil- 
lion and expenditure of £12.5 million. The Government 
proposes to raise the corporate profits tax from 10 to 15 
per cent, and to increase the salaries tax. In 1949-50, 
there was a surplus of £4.3 million. 

Source: The Financial Times, London, England, April 
18, 1950. 


Deflation in Japan 


In February 1950, various economic indices for 
Japan were well below those for February 1949: the 
index of prices of producers’ goods had fallen 25 per 
cent, and that of consumers’ goods, 27 per cent; the real 
wage index had declined 6 per cent; and the index of 
security prices showed a decrease of 18 per cent. Cur- 
rency circulation dropped 13 per cent in the same period. 
Between the end of 1949 and March 18, 1950, it de- 
creased from 355 million yen to 293 million. 

The production index for February 1950 was 29 per 
cent above that a year earlier. In the face of reduced 
purchasing power, this increase resulted in a substantial 
amount of stockpiling. Although the actual value of 
exports during the same period increased 6 per cent, 
export contracts for February 1950 were only 27 per cent 
of those of February 1949. 

Source: Toyo Keizai Shimpo, Tokyo, Japan, April 1, 
1950. 


Taiwan-Japan Trade 


Trade between Taiwan and Japan in 1949 was marked 
by several developments: (1) On May 15, 1949 the Pro- 
vincial Government of Taiwan released $5.5 million of 
foreign exchange for use by private traders. Statistics 
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issued by the Japanese Finance Ministry show that from 
January through June 1949 Japan’s sales to Taiwan ex- 
ceeded her purchases by $10.5 million. (2) The Taiwan 
Government has made efforts to encourage private ex- 
ports to Japan by lifting controls on many items, simplify- 
ing trade procedures, and lowering customs duties. (3) 
The Taiwan Government has enacted a law on private 
trade with Japan, which defines the qualifications of 
Taiwan traders eligible to visit Japan on business, and 
permits Taiwan traders to appoint agents in Japan. Trans- 
actions are to be carried out on either a barter or a cash 
basis. 

Detailed figures for 1949 trade are not yet available. 
The International Trade and Industry Ministry of Japan 
estimates the total trade between the two areas at about 
$25 million or $26 million. Some official sources believe 
that this year’s trade may reach some $60 million. 
Source: The Japan Economic Weekly, Tokyo, Japan, 

March 2, 1950. 


Monetary Purge in Indonesia 


The government bonds issued in exchange for 50 per 
cent of holdings in cash or in bank accounts at the time 
of the monetary purge in Indonesia (see this News Sur- 
vey, Vol. II, p. 290) will be redeemed in equal annual 
amounts within 40 years. The first quotation of the 
bonds on the stock exchange in Indonesia was 50 per 
cent of their nominal value. 

Source: Economisch-Statistische Berichten, Rotterdam, 
Netherlands, March 29, 1950. 


Philippine Exchange Situation 
The Philippine trade deficit for 1949 was 35 per cent 


higher than that for 1948, as a result of a 5 per cent rise 
in imports and an 18 per cent fall in exports. 


Excess of 
Imports Exports Imports 
(million U.S. dollars) 
1947 511 266 246 
1948 568 319 249 
1949 595 261 335 


International reserves of the Central Bank declined 
from US$400 million on December 31, 1948 to US$225 
million on December 9, 1949, when exchange controls 
were adopted; subsequently, they recovered to US$230 
million on December 31, 1949 and then fell to US$221 
million on January 31, 1950. U.S. Government expendi- 
tures in the Philippines in 1949 were US$310 million 
compared with US$417 million in 1948. It is estimated 
that in 1950 foreign exchange receipts may reach 
US$585.5 million, of which U.S. Government expendi- 
tures would be US$265 million, export receipts US$260.5 
million, and transportation and other receipts US$60 mil- 
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lion. This is somewhat less than the 1949 import figure 

and is far short of total exchange requirements. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 3, 1950. 


United States and Canada 


U.S. Balance of Payments in 1949 


According to a recent analysis of the U.S. balance of 
payments by the Board of Governors of the Federal 
Reserve System, U.S. income from abroad in 1949 was 
$15.9 billion and payments $9.8 billion, leaving a surplus 
of $6.1 billion. During the year, U.S. foreign aid was 
$5.7 billion, private investment and donations $1 billion, 
and net outlays by the International Monetary Fund and 
the International Bank for Reconstruction and Develop- 
ment $100 million—a total of $6.8 billion. 

The surplus of $700 million of U.S. financing over the 
statistical deficit results from net errors and omissions in 
the recorded or estimated items of the balance of pay- 
ments. While it is impossible to trace with accuracy the 
components of this residual, a number of factors suggest 
that a significant portion represents unrecorded capital 
movements to the United States. 

Source: Board of Governors of the Federal Reserve Sys- 
tem, Federal Reserve Bulletin, Washington, D.C., 
April 1950. 


U.S. Foreign Aid in 1949 


U.S. foreign aid in 1949 amounted to nearly $6 billion, 
compared with $5.3 billion in 1948. The increase was 
accounted for almost entirely by accelerated shipments 
under ERP, since aid under most other programs de- 
clined. Aid in the form of grants accounted for almost 
90 per cent of the 1949 total against 74 per cent a year 
earlier. The declining importance of loans was due 
largely to the exhaustion of British loan credits in 1948, 
a diminution of Export-Import Bank credits, and the 
virtual exhaustion of surplus property credits. 

Grants under ERP increased from $1,397 million in 
1948 to $3,735 million in 1949, and grants to the Philip- 
pines for rehabilitation rose from $130 million to $203 
million. The decline in civilian supplies by the army, 
from $1,300 million to $928 million, was due largely to 
the fact that programs for certain countries were trans- 
ferred to ECA. Other declines in grant aid were Post- 
UNRRA, from $68 million to $2 million; Chinese aid, 
from $168 million to $99 million; and Greek-Turkish aid, 
from $349 million to $172 million. 

Utilizations under all types of foreign aid loans de- 
clined in 1949. Disbursements by the Export-Import 
Bank fell from $429 million in 1948 to $185 million in 
1949, and shipments of goods under ERP loans fell from 
$476 million to $425 million. Credits arising from the 
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transfer of U.S. surplus property abroad were only $29 

million in 1949, compared with $212 million a year 

earlier. Surplus property had been largely disposed of 

by mid-1949, 

Source: Department of Commerce, Survey of Current 
Business, Washington, D.C., April 1950. 


Canada’s Trade Balance 


Canada had a favorable trade balance of Can$13 mil- 
lion in the first two months of 1950, which was 20 per 
cent below the balance for the corresponding period in 
1949. The decline was due to a decrease in credit bal- 
ances with nondollar areas. The Can$28 million surplus 
vis-a-vis the United Kingdom was 46 per cent less than 
in 1949, as a result of a rise in the import value of British 
goods and a drop in Canadian exports. The deficit of 
Can$34.5 million with the United States, however, was 
61 per cent below that of the previous year, owing to a 
substantial rise in Canadian exports combined with a 
decrease in imports of U.S. goods. 

Purchases of iron and steel, fibers and textiles, and 
animals from the United States were less in the first two 
months of 1950 than in the comparable period of 1949. 
Increased purchases of iron and steel, nonferrous metals, 
and agricultural products were mainly responsible for the 
rise in the value of imports from the United Kingdom. 
Source: Department of External Affairs, Canadian 

Weekly Bulletin, Ottawa, Canada, April 14, 1950. 


Canadian Coal Industry 


The Canadian Government has agreed to lend the 
Dominion Coal Company Can$7.5 million under the 
Maritime Coal Production Assistance Act. If this offer 
is approved by the shareholders, the money will be used 
to help finance a four-year mechanization program aimed 
at reducing costs of production and improving the in- 
dustry’s competitive position vis-a-vis the oil industry. 
Company officials have become increasingly concerned 
over the growing availability of oil in Canada, the growing 
cost of coal production, and the unevenness of Nova 
Scotia coal. 

Source: The Financial Post, Toronto, Canada, April 22, 
1950. 


Latin America 


Banco Nacional de Cuba 


The formal opening of the Banco Nacional de Cuba 
took place in Havana on April 27. The Fund was 
represented by Mr. Gutt, the Managing Director, and by 
Mr. Southard, Mr. D’Ascoli, and Mr. Santaella, of the 
Board of Executive Directors. Other members of the 
Fund’s staff attending the opening were Mr. Bernstein and 
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Mr. Gardner of the Research Department, and Mr. 
Marquez of the Latin American, Middle Eastern, and Far 
Eastern Department. Mr. Southard, Mr. Bernstein, and 
Mr. Gardner were members of the group that assisted in 
drawing up the first legislative proposals for the Bank. 


The first president of the Banco Nacional de Cuba is i 


Dr. Felipe Pazos, formerly assistant director of the Re- 
search Department of the Fund. Dr. Pazos resigned 
from the Fund in January 1949 to head a commission 
appointed by the Cuban Government to assemble staff 
and make other preliminary arrangements. 

On April 13, a Presidential Decree was issued, by which 
all the functions of the Stabilization Fund were to be 
transferred from the Ministry of Finance to the Banco 
Nacional. May 22 has been set as the date on which this 
transfer must be completed. 


Brazilian Sterling Bonds 


The Brazilian Government has decided to redeem at 
par the outstanding sterling bonds of the following Bra- 
zilian issues: 5 per cent Funding Bonds 1898, 5 per cent 
Funding Bonds 1914, 5 per cent 20- and 40-year Funding 
Bonds 1931, 4 per cent Lloyd Brasileiro bonds, 1906-1910, 
4 per cent loan 1911 (first series), 4 per cent Brazil Rail- 
way Guarantee Rescission bonds 1901, and 4 per cent 
loan of 1911 (Ceara Railway). 

The total amount to be redeemed is about £19 million, 
which will be provided from Brazil’s sterling balances. 
Unofficial estimates suggested that at the time of sterling 
devaluation these balances had fallen to about £25 mil- 
lion. The operation of the devaluation guarantee raised 
them by 44 per cent, but the Brazilian deficit on visible 
trade is thought to have reduced them again to about 
£30 million. 


Sources: The Financial Times, London, England, April 
15, 18, and 21, 1950. 


Other Countries 


Public Finances in the Sudan 


The Sudan budget for an 18-month period from Janu- 
ary 1, 1950 to June 30, 1951 has been submitted to the 
Legislative Assembly. Sudan budgets are usually set by 
calendar years, but a change is being introduced to pro- 
gram finances in line with local agricultural and labor 
seasons; as of 1951, the budget year will start on July 1. 
Estimated 18-month revenues, not including the Sudan 
Railways, are £E28.7 million (£E1 — US$2.87) and ex- 
penditures £E21 million. Receipts from sales of the 
Government’s share of the cotton crop and from the 
cotton export tax account for 42 per cent of total revenues. 
The Sudan Railway budget for the same period is esti- 
mated at £E8.1 million for revenues and £E6 million for 
expenditures. In 1949, state revenues, for which budget 
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estimates were £E15.6 million, actually yielded £E£18.6 
million. Expenditures were estimated at £E10.5 million. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 24, 1950. 


British Guiana Forestry 


The Colonial Development Corporation has announced 
that it will build in British Guiana a timber mill and 
extraction plant capable of producing 18 million board 
feet annually. This project is expected to cost BWI$5 
million, thus bringing the Corporation’s total investment 
in the timber and gold-mining industries in British Guiana 
to more than BWI$10 million. When the scheme has 
proved itself, the Corporation hopes to extend production 
to include shingles and pole-making, furniture manu- 
facture, prefabricated housing, plywood, and veneers. 
Source: The Crown Colonist, London, England, March 

1950. 


Surinam Trade 
Surinam exports in 1949 were 34.1 million Surinam 

guilders (against 27.4 million in 1948) and imports were 

37.8 million Surinam guilders (36.2 million in 1948), 

The greater part of the exports were bauxite shipments to 

the United States, valued at 25.8 million Surinam guilders 

(1 Surinam guilder = 53 U.S. cents). 

Sources: Economische V oorlichting, The Hague, Nether- 
lands, March 24, 1950; Het Financieele Dag- 
blad, Amsterdam, Netherlands, April 4, 1950. 


Corrigendum 


In this News Survey, Vol. Il, p. 281, it was reported 
that the Syrian Government had purchased gold in the 
local market at premium prices. This statement was 
based on an article in Le Commerce du Levant (Beirut, 
Lebanon) of February 25, 1950. It is now known to be 
a misinterpretation of tlie article, which made no specific 
mention of premium purchases. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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